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On June 30, the White House issued a statement declaring that President Reagan had decided
against imposing trade sanctions on Brazil. However, the statement said, if Brazil does not fulfill its
stated intentions, the US may still retaliate. The announcement follows 22 months of negotiations
between the two countries over Brazilian informatics policies designed to protect its computer
and computer-related industries. (Informatics is the word used in Brazil to cover the entire field
of computing, including microelectronics, automation, software, and peripheral equipment.)
Brazilian legislation which inspired demands from US computer companies for retaliation include
the failure to honor US copyrights on computer software; restrictions reserving a certain portion
of the Brazilian computer market to domestic computer companies; restrictions on the ability
of foreign computer companies to invest in Brazil, and administrative barriers in this area such
as requirements for foreign investment permits. These policies were subject to an unfair trade
action filed in the US in September 1985 under Section 301 of the Trade Act of 1974. That section
gives the president broad authority to retaliate against unfair foreign trade practices considered
damaging to US industry. On June 25, the Brazilian Chamber of Deputies approved legislation
that increased software copyright protection. This action suspends the Section 301 case as it relates
to copyright protection of software. According to White House press secretary Marlin Fitzwater,
"The president believes this represents a good faith effort by Brazil to solve this part of the case."
Two other aspects of the Section 301 case administrative barriers and market reserve policies were
suspended last December 30. The case, said Fitzwater remains open regarding the ability of foreign
computer companies to invest in Brazil. The two sides, he said, will continue to have discussions
on this matter. [For an excellent discussion of Brazil's informatics policy since 1972, development
of the Brazilian computer industry, and pro and con arguments surrounding Brasilia's policies, see
Antonio Jose J. Botelho, "Brazil's Independent Computer Strategy," TECHNOLOGY REVIEW, May/
June 1987, 36-45.]
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